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Report of the Select Committee 

The Select Committee to which the Bill further to amend the Consti- 
tution of India was referred have considered the Bill, and I now submit 
this their Report with the Bill as amended by the Committee annexed 
hereto. 

2, The Committee have explored the possibility of readjusting the 
representation of the territorial constituencies within the present limits 
laid down in sub-clause (b) of clause (1) of article 81 of the Constitution so 
that any amendment of the Constitution oould be avoided. Although 
theoretically it may he possible to readjust the representation of the consti- 
tuencies within these limits, the Committee consider that practical 1 
administrative difficulties will stand in the way of such readjustment. 
The Committee further feel that although the amendment proposed in the 
Bill will be sufficient to solve the immediate difficulty, it is desirable to 
avoid the necessity of amending this article periodically after every census. 
The Committee have accordingly decided that the upper limit of rep- 
resentation laid down in sub-i-kinse (b) should be removed altogether thereby 
bringing article fll(l) (b) into line with article 170(2) relating to 
representation in the State Assemblies. At the same lime the Committee 
wish to record that the upper limit of one member for every 750,000 of 
population should not, as far as practicable, be exceeded. 

The Committee have accordingly substituted a new clause for clause 2 
of the Bill. 

3. The Bill was published in Part IT, section 2 of the Gazette of India, 
dated the 21st June, 1952. 
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4. The Committee think that the Bill has not been bo altered as to 
require re circulation under Buie 94(4) of the Bulbs of Procedure and Con- 
duct of Busmens in the House of the People and they recommend that it 
be passed as now amended. 


New Delhi; 

The 18th November, 1962. 


M. ANANTHA R AYANAM AYYANGAB, 
Chairman of the Select Committee. 


Minute of Dissent 

The discussion in the Select Committee revealed that the constituencies 
may still be delimited for the next election keeping to the maximum limit 
sot by the Constitution. Since I am firmly of the opinion that there must 
be no further extension of the number of voters to a constituency which 
already is unwieldy, I give my minutes of dissent to the amendment 
proposed. The amendment of not specifying the upper limit of the number 
of voters to a constituency gives the blank-cheque to government to increase 
the constituencies and as such I am opposed to it. Parliamentary democracy 
can only be a "democracy” when the members of Parliament can keep living 
links with the people they represent — going amongst them constantly, 
ascertaining their demands and desires, and reporting back to them what has 
been done in Parliament. The Present 7-J lakh limit itself is difficult enough 
to cover. Any further extension will further make this intimate connection 
between the people and its representatives impossible. 

Further, I am of the opinion, since there is no pressing need for this 
amendment we should have left this to tho future Parliaments to do, as 
and when need arose. As T do not subscribe to the opinion that any extension 
of tho 500 limit to the House of the Poopfc will impair its efficiency, I assert 
we have no right to legislate ahead for those who will come 10 years htnee 
or to presuppose their needs and conditions. I therefore strongly disagree 
with this amendment. 


RENU CHAKRAVARTTY. 


New Delhi; 

The 18th November , 1952, 


(As amended by the Select Committee) 

(Words underlined indicate the amendments suggested by the Committee) 

Bill No. 54 of 1962 

A bill further to amend the Constitution of India 
Be it enacted by Parliament as follows: — 

1. Short title. — This Act may be called the Constitution (Second 

Amendment) Aot, 1952. 



572 


TFTE GAZETTE OF INDTA, NOV. 29, 1952 [Part II— Sko. 2 


2. Amendment of article 81. — In sub-clause (b) of clause ^1) of article 
81 of the Constitution the words and figures "not less than one member 
for every 750,000 of the population and’’ shall be omitted. 


The following Bill was introduced in the House of the People on 20th 
November, 1960 : — > 

Bill No. 117 of 1952 

A BiU to enable effect to be given to an International Convention for tike 
Safety of Life at Sea, signed in London on the tenth day of June, nine- 
teen hundred and forty-eight, to amend the previsions of the Indian 
Merchant Shipping Act, 1928 reletting to life-saving applianoes, wire- 
less and radio navigational aids and to other matters affected by the 
said Convention. 

Bb it enacted by Parliament aB fellows: — 

1. Short title and commencement. — (1) This Act may be called the 

Indian Merchant Shipping (Amendment) Act, 1962. 

(2) It shall come into force on such date as the Central Government 
may, by notification In the Official Gazette, appoint. 

2. Substitution of certain expressions for certain other expressions In 

Act XXI of 1928. — In the Indian Merchant Shipping Act, 1928 (herein- 
after referred to as the principal Act), except as otherwise provided in 
this Act,-— 

(a) in Part V and in clause (/) of section 280, for the words 'wire- 
less telegraphy inspectors' and ‘wireless telegraphy inspector’ wherever 
they ocour, the words 'radio inspectors’ and 'radio inspector’ shall, 
respectively, be substituted; 

(b) In Part V, — 

(i) for the words and figures ‘International Convention res- 
pecting Load Lines, 1980’ wherever they occur, the words 'Load 
Line Convention’ shall be substituted; 

(ft) for the words and figures 'International Convention for 
the Safety of Life at Sea, 1629’ or 'International Convention for 
the Safety of Life at Sea signed in London on the 81st day of 
May, 1929’ wherever they ocour, the words 'Safety Convention' 
shall be substituted; 

(fii) for the word 'wireless' wherever it ocours, the word 'radio' 
shall be substituted; 

(iv) after the words ’telegraph’ and 'telegraphy' wherever 
they occur, the words 'or radio-telephone’ and ‘or radio-telephony’ 
shall, respectively, be inserted. 

3 Amendment of section 2, Act XXI of 1928.— In section 2 of the 
principal Act, for clause (6), the following clause shall be substituted, 
namely : — 

"(6) 'passenger' means any person carried in a ship, except — 

(a) a person employed or engaged in any capacity on board 
the ship on the business of the ship; 
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(b) a person on board the ship either in pursuance oi the 
obligation laid upon the master to carry ship-wrecked, distressed 
or other persons, or by reason of any circumstances which neither 
the master nor the charterer, if any, could have prevented or 
forestalled; and 

(c) a ohild under one year of age.” 

4. Omission of Section 143A, Act XXI of 1923. — -Section 143A of the 
principal Act shall be omitted. 

5. Amendment of section 146A, Act XXI of 1923 —In section 145A of 
the principal Act, in sub-section (£), for clauses (a) to (h), the following 
clauses shall be substituted, namely: — 

"(a) the closing and keeping closed the openings in steamers’ 
hulls and in water-tight bulk-heads; 

(b) the securing of, and keeping in place and inspecting contri- 
vances for closing any such openings as aforesaid; 

(o) the operation of mechanisms of contrivances for olosing any 
such openings as aforesaid and the drills in connection with the 
operation thereof; and 

( d ) the entries to be made in the Official Log Book or other 
record to he kept of any of the matters aforesaid.” 

6. Substitution of new section far section 213 A in Act XXI of 1923— For 

section 213A of the principal Act, the following seotion shall be substi- 
tuted, namely : — - 

‘‘218A. Definitions, — In this Part, unless the context otherwise 
requires, — < 

(a) ‘country to which the Load Line Convention applies' 
means — ■ 


(i) a country the Government of which has been deolared 
or is deemed to have been declared under seotion 213B to 
have accepted the Load Line Convention and has not been 
so declared to have denounced that Convention ; 

(it) a country to which it has been so declared that tha Load 
Lino Convention has been applied under the provisions of 
article twenty-ono thereof, not being a country to which it has 
been so declared that that Convention has ceased to apply 
under the provisions of that article; 

(b) ‘country to which the Safety Convention applies’ means 

(*) a country the Government of which has been declared 
under section 213B to have aooepted the Safety Convention 
and has not been so declared to have denounced that Conven- 
tion; 

(*0 a territory to which it has been bo declared that the 
Safety Convention extends, not being a territory to which it 
has been so declared that that Convention has ceased to extend • 
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(c) ‘Load Line Convention’ means the Convention signed in 
London on the fifth day of July, nineteen hundred and thirty, for 
promoting safety of life and property at sea, as amended from time 
to time; 

(d) ‘Safety Convention’ means the Convention for the Safety 
of Life at Sea, signed in London on the tenth day of June, nineteen 
hundred and forty eight, rs amended from time to time.” 

7. Insertion of new section 213B in Act XXI of 1923— After 
section 213A of the principal Aot, the following section shall be inserted, 
namely : — 

“21313, Countries to which Load Line Convention or Safety Con- 
vention applies. — (I) The Central Government, if satisfied, — 

(a) that the Government of any oountry has accepted or 
denounced the Load Lino Convention or, as tho case may be, the 
Safety Convention ; or 

(fc) that the Load Line Convention or, bb the case may be, 
the Safety Convention extends, or has ceased to extend to any 
territory ; 

may, by notification in the Official Gazette, make a declaration to 
that effeot. 

(2) Any declaration made by or on behalf of the Central Govern- 
ment before the commencement of the Indian Merchant Shipping 
(Amendment) Act, 1962, in any form whatsoever, that the Govern- 
ment of any country has accepted or denounced the Load Line Con- 
vention or that the said Convention extends or has ceased to extend 
to any territory shall be deemed to havo been made under sub- 
section (7) 

8. Amendment of sections 214 and 216, Act XXI of 1928.— In sub- 
section (I) of soction 214 and in section 216 of the principal Act, after the 
word Tights’ the words 'and shapes’ shall be inserted, 

9. Amendment of section 216A, Act XXI of 1923 — Tn section 216A of 
the principal Act, after sub-section (I), the following sub-seotion shall bq 
inserted, namely: — 

“(1A) Without prejudice to tho generality of the foregoing provi- 
sion, such rules may provide for all or any of the following matters, 
namely ■ — 

(a) the arranging of ships into classes, having regard to the 
servioes in which they are emplovcd, to the nature and duration 
of the voyage and to the number of persons carried ; 

(h) the number, description and mode of construction of the 
boats, life rafts, line throwing appliances, life-jackets and life- 
buoys to bo carried by ships according to the classes in which the 

Bhips are arranged; 

(c) the equipment to be carried by any such boats and rafts 
and the method to be provided to get the boats and other life- 
saving appliances into the water, including oil for use in stormy 

weather; 



L>aht II— Bbc. 2J TIIE GAZETTE OF INDIA, NOV. 21), 1052 57o 

(d) the provision in ships ot a proper supply of lights in- 
extinguishable in water and htted for attachment to life-buoys ; 

(e) the quantity, quality and description of buoyant apparatus 
to be carried on board ships either in addition to or in substitution 
for boats, life rafts, life-jackets and lifc-buoyB; 

(/) the position and means of securing the boats, life raftB, 
life-jackets, lifebuoys and buoyant apparatus, 

(g,) the marking of boats, life rafts, and buoyant apparatus 
so as to show their dimensions and the number of persons 
authorised to be carried on them; 

(h) the manning of lifeboats and the qualifications and certifi- 
cates of life-boatmen; 

(i) the provision to be made for mustering the persons on 
board and for embarking them jn the boats (including provision 
for the lighting of, and the means of ingress and egress from, 
different parts of the ship); 

(j) the provision of suitable meats situated outside the 
engine-room whereby any discharge of water into the boats can 
be prevented; 

( k ) the assignment of specific duties to each member of the 
crew in case of emergency; 

( l ) the methods to be adopted and the appliances to be carriod 
in ships for the prevention, detection and extinction of fire; 

(to) the practice in ships of boat-drills and fire-drills; 

(n) the provision in ships of means of making effective dis- 
tress signals by day and by night; 

(o) the provision in ships, engaged on voyages in which pilots 
aro likely to bo embarked of suitablo pilot ladders, ancTof ropes, 
lights and other appliances designed to mako the use of such 
ladders safe; and 

( P ) the periodical examination of any appliances or equip- 
ment required by any rules made under thiB Act to be carried by 
ships.” 

10. Substitution of new sections for sections 225 and 220 In Act XXI of 
1923.— For sections 225 and 226 and the heading thereto, the following 
shall be substituted, namely: — 

"Dangerous Goods and Grain-Cargoes. 

225. Carriage of dangerous goods.— {1) The Central Government 
may make rules for rogulatirig in the interests of safety the oarriage 
of dangerous goods in ships to which this section applies. 

(3) This section applies to— 

(a) Indian ships; 

(h) other ships wliilo they are within any port in India or 
are embarking or disembarking passengers within the territorial 
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waters of India, or are loading or discharging cargo or fuel within 

those waters. 

(3) If any of the rules made in pursuance of this seotion is not 
complied with in relation to any ship, the owner or master of the ship 
shall be liable to a fine which may extend to three thousand rupees 
and the ship shall be deemed for the purpose of this Part to be an 
unsafe ship. 

2^6. Carriage of grain. — (I) Where grain is loaded on board any 
Indian ship or is loaded within any port in Ipdia.on (nmd any ship, 
all necessary and reasonable precaUtipiis shall W^akeylo pfpvent the 
grain from shifting; and if such precautions' as aioresaid are not taken, 
the owner or the master of the ship or any afeent of the owner who was 
charged with the loading or with sending the ship 'to Sea laden with 
grain shall be guilty of an offence under this suh-aCotion and the 
ship shall be deemed for the purposes of this Part to be unsafe by 
reason of improper loading. 

(2) Where any ship whioh is loaded with grain (outside India 
without all necessary and reasonable precautions leaving, been taken 
to prevent the grain from shifting, enters any port jn India bo laden, 
the owner or master of the ship shall be guilty of an oftenoe under 
this sub-section and the ship shall be deembd for the purposes of 
this Part to be unsafe by reason of improper loading: 

I 

Provided that this sub-section shall not bayq yffect $ . the ship 
would not have entered any suoh port but for stress of weather or 
any other circumstance that neither the Imadter wM- the owner nor 
the charterer, if any, oould have prevented or forestalled, e 

(9) If any person commits an offence under sub-seotibn (I) or sub- 
section ( 2 ), he shall be liable to a fine which may extend to three 
thousand rupees. 

(4) On the arrival at a port in India from a port outside India 
of airship oarrying a cargo of grain, the master shall cause to be 
delivered at the port to suoh customs or other officer as may be specified 
by the Central Government in this behalf, a notice stating — 

(a) the draught of water and free-board , ( of the said ship 

after the loading of the cargo was completed at tbih final port of 

loading; and 

ft) the following particulars of the grain carried, namely: yr 

(i) the kind of grain and quantity thereof stated in cubie 

feet, quarters, bushels or tons weight; 1 

(ii) the mode in which the grain is stowed: and 

(iii) the precautions taken to prevent the grain from 
shifting; 

and if the master fails to deliver any notice required by this sub- 
section or if in any such notice he makes any statement that he knows 
to he false in a material particular or recklessly makes a statement that 
is false in a material particular, he shall be liable to a fine which may 
extend to one thousand rupees. 
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(5) Any perBon authorised in this behalf by general, or special 
order of the Central Government, may, lor securing the observance of 
the provisions of this section, inspect a ship carrying a cargo of grain 
and the mode in which such cargo is stowed therein. 

(6‘) The Central Government may, subject to the condition of 
previous publication, make rules m relation to the loading of ships 
generally or of ships of any class specifying the precautions to be 
taken and when such precautions have been prescribed, they shall 
be treated for the purposes of this seotion to be inoluded in the expres- 
sion "neoessary and reasonable precautions”. 

(7) In this seotion. the expression ‘grain’ includes wheat, maize, 
oats, rye, barley, rioe, pulses and seeds, and the expression 'ship 
carrying a cargo of grain’ means a ship carrying a quantity of grain 
exceeding one-third of the ship’B registered tonnage reckoning one 
hundred cubic feet or two tons of weight of grain as equivalent to 
one ton of registered tonnage.” 

I 

1 11. Amendment of section 227, Act XXI Of 1923.— In sub-section (I) 
of section 227 of the principal Act, after the word ‘submerge’ the words 
‘in salt water’ shall be inserted. 

12. OmlBslon of section. 240, Act XXI of 1923. — Seotion 240 of the 

priliclpall Act shall bo omitted and for the heading above that seotion, 
the following heading shall be substituted, namely: — 

" Installation of Radio-telegraphy , Radio-telephony and Direction Finders.’’ 

13. Amendment of section 242, Act XXI of 1928 — For sub-section (I) 

of section 242 of the principal Aot, the following sub-Beotion shall be 
substituted, namely : — > 

”{1) Every sea-going Indian ship, being a passenger steamer, and 
every other sea-going Indian ship of five hundred tons gross tonnage 
or upwards, shall, in accordance with the rules made under seotion 245, 
be provided with a radio installation and shall maintain a radio tele- 
graph service or a radio telephone service of the prescribed nature 
and aba'll be provided with such certificated operators and watohers 
as may be prescribed : 

Provided that the Central Government may, by notification in 
the Official Gazette, exempt from the obligation imposed by this 
section any ship or class of ships if it is of the opinion that having 
regard to the nature of the voyRge on which the Bhip or ships are 
engaged or other circumstances of the oase, the provision of a radio 
installation is unnecessary or unreasonable. 

(1A) The radio installation required under the said ruleB to be 
provided for a passenger steamer or for any other ship of sixteen 
hundred tons gross tonnage or upwards shall be a radio telegraph 
installation ; and that required to be provided for a ship of less than 
sixteen hundred tons gross tonnage, other than a passenger steamor 
shall be either a radio telegraph installation or a radio telephone 
installation at the option of the owner,” 
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14, Amendment of section 242 A, Act XXI of 1923. — For sub-section ( 1 ) 

of section 242A of thy principal Act, the following sub-section Bhall be 
substituted, namely: — 

'*( 1 ) On and after such date as the Central Government may, by 
notification m the Official Gazette, appoint in this behalf every Iudiari 
ship of sixteen hundred tons gross tonnage or upwards shall be provided 
with a radio direction finder of the prescribed description.” 

16. Amendment of section 242B, Act XXI of 1923. — In section 242B, 
for the words 'wireless telegraph log' wherever they occur, the words 
radio log' shall be substituted 

16. Substitution of new section for section 244 in Act XXI of 1923. — For 

section 244 of the principal Act, the following section shall be substituted, 
namely: — 

”244. Application of this Part to ships other than Indian ships. — 
The provisions of this Part relating to radio-telegraphy, radio-telephony 
and direction finders shall apply to ships other than Indian ships while 
they aro within any port in India in like manner as thoy apply to 
Indian ships.” 

17. Insertion of new section 246AA In Act XXI of 1923. — 

After section 245A of the principal Act, the following shall be inserted, 
namely ; — 

” Stability Information 

245AA. Information about ship's stability. — (2) There stall be 
carried on board every Indian ship whose keel is laid after the com- 
mencement of the Indian Merchant Shipping (Amendment) Aot, 1952, 
such information in writing about the ship’s stability as is necessary 
for the guidance of the master in loading and ballasting the ship, 

(2) The said information shall he in such form as may be approved 
by the Central Government (which may approve the provision of the 
information in the form of a diagram or drawing only) and shall be 
based on the determination of the ship's stability by means of an 
inclining test of the ship : 

Provided that the Central Government may allow the information 
to bo based on a similar determination of the stability of a sister ship. 

(3) When any information under this section is provided for any 
ship, the owner shall send a copy thereof to the Director-Gonoral of 
Shipping. 

(4) Tf any such ship proceeds or attempts to proceed to sea with- 
out such information as aforesaid on board, the owner or master of the 
ship shall be liable to a fine whioh may extend to one thousand rupees. 

(5) It is hereby declared that for the purpose of section 118 (which 
requires documents relating to navigation to be delivered by the 
master of a ship to his suocessor) information under this section shall 
be deemed to be a document relating to the navigation of the ship.” 
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18. Omission of section 245B, Act XXI oi 1923 —Section 245B of the 

principal Act shall be omittod and for the heading above that section, 
tho following heading shall be substituted, namely; — 

“Safety Certificates, Safety Equipment Certificates, Safety 
Uadio-t ole gray hy Certificates, Safety Radio-telephony Certificates and 
Exemption Certificates . ” 

19. Insertion of new section 24500 in Act XXI of 1923.— After section 
245G of the principal Act, the following section shall be inserted, namely : — 

“245CC. Safety Equipment Certificates for ships not being 
passenger ships. — If the Central Government is satisfied in respect of 
any Indian ship, not being a passenger ship, that it complies with the 
rules foi life-saving and firo extinguishing appliances applicable to the 
ship and that she is properly provided with the lights, shapes and 
means of making fog signals required by the collision regulations issued 
under the Merchant Shipping Acts or any othor similar law for the 
tune being in force, the Central Government shall, on the application 
of the owner, issue in respect of the ship a certificate showing that the 
ship complies with such of the requirements of the Safety Convention 
relating to those matters as are applicable as aforesaid; and any certi- 
ficate issued under this section is hereafter in this part of this Aot 
referred to as a Safety Equmipment Certificate.” 

20. Amendment of section 245D, Act XXI of 1923. — In section 245D 
of the principal Act — 

(a) in sub-section (1), after the words ‘‘Safety Radio-telegraphy 
Certificate” the words “or as the case may be, a Safety Radio- 
telophony Certificate” shall be inserted; 

( b ) in sub-section (3), after the words “Safety Radio-telegraphy 
Certificate” Ijhe words “and the Safety Radio-telephony Certificate” 
shall be inserted. 

21. Amendment of section 245P, Act XXI of 1923. — For sub-sections 

(1) and (3) of section 245F of the principal Aot, the following sub-seotions 
shall be substituted, namely: — 

“( 1 ) A Safety Certificate, Qualified fdafety Certificate, Safety 
Radio-telegraphy Certificate, Safety Radio-telephony Certificate or an 
Exemption Certificate issued under section 245C, section 245D or 
section 215E, ns tbo case may be, shall bo in force for one year, and 
a Safety Equipment Certificate issued under section 245CC shall be 
m force for twenty-four months, from tbo date of its issue, or for 
such shorter period as may be specified in the Certificate: 

Provided that no such certificate shall remain in force after notice 
is given by the authority issuing tho Certificate to the owner or master 
of the ship in respect of which it. has been issued that that authority 
has cancelled the certificate. 

(S') Tho Central Government or any person authorised by it in this 
behalf may grant an extension of any certificate issued under this 
Part in respect of an Indian ship for a period not exceeding one month 
from the date when the certificate would but for the extension, have 
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expired, or, if the ship is absent from India on that date, for a period 
not exceeding five months from that date." 

22. Amendment of section 2450, Act XXI of 1928. — In section 245G 
of the principal Act, in aub-seotion (I), for the words "or Safety Itadio- 
telegraphy Certificate” the words "Safety Equipment Certificate, Safety 
Radio-telegraphy Certificate or Safety Radio-telephony Certificate" shall be 
substituted. 

28. Amendment of section 245E, Act XXI of 1923. — In section 246H 
of the principal Act, in sub-section (2 ) — 

( i ) for the figures ‘1600’ the figures ‘500’ shall be substituted; 

(»i) for clause (6), the following clause Bhall be substituted, 
namely: — 

"(b) a Safety Equipment Certificate issued under section 
245CC and a Safety ltadio-telegraphy Certificate or, as the case 
may bo, a Safety Radio-telephony Certificate issued under section 

245D, , 

24. Amendment of section 245-1, Act XXI of 1923. — In section 245-1 
of the principal Aot — 

(a) in sub-section (9), for the figures ‘1600’ the figures ‘600’ shall 
be substituted; and 

(b) in sub-Bection (3), for the words, ‘passenger steamer’ or ‘steamer’ 
wherever they occur, the word ‘steamship’ shall be substituted. 

25. Amendment of BBCtlon 245J, Act XXI of 1928.— In section 245J 
®f the principal, Aot — 

(а) in aub-septiqn (1) for the words “Safety Radio-telegraphy 
Certificates" the \tbrds ‘Safety Equipment Certificates, Safety Radio- 
telegraphy Certificates, Safety Kadio-telephony Certificated" shall be 
substituted ; 

(б) in sub-section ( 2 ), after the figures and letter ‘2450’ the word, 
figures and letters "section 245CC” shall be inserted; 

(o) in sub-seotion (8 ) — 

(i) after the figures and letter "245C” the figures and 
letters "245CC” Bhall be inserted; and 

( ii ) for the words "or a Safety Radio-telegraphy Certificate" 
the words ‘‘a Safety Equipment Certificate, a Safety Radio- 
telegraphy Certificate, or a Safety Radio-telephony Certificate" 
shall be substituted. 

20. Amendment of section 245K, Act XXI of 1923.— in section 245K. 
of the principal Act, after the figures and letter "245C” the figures and 
letters "245CC" shall be inserted. 

27. Amendment of section 245L, Act XXI of 1923. — In section 245L 
of the principal Act, for the words "or a Safety Radio-telegraphy Certi- 
ficate” the words "a Safety Equipment Certificate, a Safety Radio- 
telegraphy Certificate, or a Safety Radio-telephony Certificate" shall be 
substituted. 
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28 Insertion ol new section 245MM in Act XXI ol 1923. — 

In Part V of the principal Act, after section 245M, the following 
section shall be inserted, namely: — 

"245MM. Exemption of certain ships from certain provisions of 
this Act. — (2) Nothing in this Act, — 

(а) prohibiting a ship from proceeding to flea unless there we 
in force in relation to the ship, or are produced, the appropriate 
certificates issued under this Part or the appropriate accepted 
Safety Convention Certificates; 

(б) requiring information about a ship's stability to be carried 
on board; 

(o) imposing a penalty for the contravention of any rules re- 
lating to openings in ship’s hqlls and watertight bulkheads; 

shall, unless in the case of information about a ship's stability, the 
Central Government otherwise orders, apply to any troopship, pleasure 
yacht or fishing vessel, or to any ship of less than five hundred tons 
gross tonnage other than a passenger steamer or to any ship not pro- 
pelled by mechanical means. 

(9) Nothing in the preceding sub-section shall affect the exemption 
conferred by section 4 of this Aot. 

(3) Notwithstanding that any provision of this Aot is expressed 
to apply to ships not registered in India while they are within any 
port in India, that provision Bhall not apply to a ship that would 
not be within any such port but for stress of weather or any other 
circumstance that neither the master nor the owner nor the charterer, 
if any, of the ship could have prevented or forestalled.” 

29. Substitution of new section for section 248P In Act XXI of 1923. — For 

section 2451* of the principal Aot, the following section shall be substituted, 
namely : — 

‘ ’245P. Obligation to render assistance on receiving signal of dis- 
tress. — (l) The toaster of an Indian ship on receiving at sea a signal 
0| distress or information from any source that a vessel or aircraft is 
in distress shall proceed with all speed to the assistance of the persons 
in distress (informing them if possible that he is doing so) unless he 
is unable or in the special circumstances of the case considers it un- 
reasonable or unnecessary to do so or unless he is released from such 
obligation under the provisions of sub-section (3) or sub-section (4) ot 
(ibis section. 

(2) Where the master of any ship in distress has requisitioned 
any Indian ship that has answered his call, it shall be the duty of 
the master of the requisitioned ship to comply with the requisition 
by continuing to prooeed with all speed to the assistance of the persons 
to distress. 

(3) The master shall be released from the obligation imposed by 
sub-seotion (2) of this section as soon as he is informed of the requisi- 
tion of one or more ships other than his own and that the requisition 
is being complied with by the ship or ships requisitioned. 
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(4) The master shall be released from tho obligation imposed by 
sub-section (1) and if his ship has been requisitioned, from the obliga- 
tion imposed by sub-section ( 2 ), if he is informed by the persons in 
distress or by tho master of any ship that has reached the persons in 
distress that assistance is no longer required. 

(5) If tho master of an Indian ship on receiving at sea a signal 
of distress or information from any souroe that a vessel or aircraft 
is in distress is unable or in the special cii’onmstanoes of the ease con- 
siders it unreasonable or unnecessary to go to the assistance of the 
persons in distress, he shall forthwith cause a statement to be entered 
in the official log book or, if there is no offioial log book, cause other 
record to be kept of his reasons for not going to the assistance of 
those persons and if he fails to do so, he shall be liable to a fine which 
may extend to one thousand rupees. 

{&) The master of every Indian ship for which an offioial log is 
required shall enter or cause to be entered in the official log book every 
signal of distress or message that a vessel, aircraft or person is in 
distress at sea. 

(7) Any master failing to comply with the provisions of sub- 
section (1) or sub-section (2) shall be liable to imprisonment for a 
torm which may extend to six months, or to a fine which may extend 
to one thousand rupees, or to both.” 

30. Amondmont of flection 2890, Act XXI of 1923. — In section 2890 
of the principal Act, after the word 'unnecessary' the words 'or ought to 
be dispensed with’ shall be inserted. 

31. Transitional provisions. — Without prejudice to the provisions of 
section 24 of the General Clauses Act, 1897 (X of 1897)— 

(a) any rules made under any provision of Part V of the principal 
Act shall, until revoked, have effect as if they had been made under 
the corresponding provisions of that Part us amended by this Act; 

(?>) any certificate in force in respect of any ship at the commence- 
ment of this Aot shall continue in force until the date shown on the 
certificate subject, however, to the cancellation of the certificate under 
the principal Act and section 245H of the principal Aot shall have 
effect, accordingly; 

(c) nothing in section 245H of the principal Act shall prohibit 
a ship from proceeding to sea without a Safety Equipment Certificate 
until after expiration of twenty-four months from the date of the 
commencement of this Act, nor a ship of less than sixteen hundred 
tons gross tonnage from proceeding to sea without a Safety Badio- 
telegruphy Certificate or a Safety Budio-tolephony Certificate or an 
Exemption Certificate, until after the expiration of one year from that 
date ; 

(d) sub-section (2) of section 245F of the principal Act as 
amended by this Aot shall apply to any such certificate as is men- 
tioned in clause (b) issued before the commencement of this Act as it 
applies to any such certificate issued after the commencement of this 
Aot. 
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STATEMENT OE OBJECTS AND REASONS 

An International Convention for the Safety of Life at Sea was signed in 
London in 1929 for promoting safety of life at eea. Several maritime 
countries, including India, were & party to that Convention. One of the 
requirements of the Convention was that Contracting Governments should 
promulgate all regulations and take all other steps which might be necessary 
to give tho Convention full and complete effect. The Indian Merchant 
Shipping (Second Amendment) Act, 1983 (XXV of 1983) amending the 
Indian Merchant Shipping Act, 1923, was accordingly enacted to give effect 
to the provisions of the Convention. 

In the light of the experience gained in the working of the Convention 
during World War II, a Conference was held in London in 1940 for the pur- 
pose of drawing up another International Convention (hereinafter culled the 
Safety Convention, 1948) to replace the Safety Convention of 1929. The 
Safety Convention, 1948, also contains a provision for the enactment and 
promulgation by Contracting Governments of laws and regulations to give 
effect to its provisions. Most of the maritime countries have already accept- 
ed this Convention which will come into force on the 19th November, 1952. 
It has been decided that in the interests of Indian Shipping, India should 
also fall in line with the other countries and ratify the Safety Convention, 
1948. The object of this Bill is to take power to bring tbe requirements of 
the 1948 Convention into force in relation to Indian ships and foreign 
shipping in India. 


Nbw Delhi; 

The 3rd November, 1952. 


0. V. ALAGESAN. 


The following Bill was introduced in the House of the People on 21st 
November, 1962: — 


Bill No. 119 of 1952 

A Bill farther ter amend the Reserve Bank of India Act, 1934 and to make 
speoial provisions in respect of certain high denomination bank notes. 

Bb it enacted by Parliament as follows : — 

1. Short title, — This Act may be called tho Reserve flank of India 
(Amendment and Miscellaneous Provisions) Act, 1952. 

2. Amendment of section 8, Act H of 1934. — For tbe proviso to sub- 
section (3) of Bcction 8 of the Reserve Bank of India Act, 1934 (hereinafter 
referred to as the principal Act), the following proviso shall be substituted, 
namely : — 

"Provided that when the Governor is, for any reason, unable to attend 
any such meeting, a Deputy Governor authorised by him in this behalf 
in writing may vote for him at that meeting. ' 



584 


THE GAZETTE OF INDIA, NOV. 20, 1052 [Part II— Sho. 2 

3. Amendment of section 17, Act II of 1934. — In section 17 of the 
principal Act, — 

(а) to sub-clause ( b ) of clause (2), the following Explanation Bhall 
be added, namely 

“Explanation. — For the purposes of this sub-clause, — 

(i) the expression “agricultural operations” includes 
animal husbandry and allied activities jointly undertaken 
with agricultural operations ; 

(it) "crops” include products of agricultural operations; 

(tit) the expression “marketing of crops” inoludes the 
processing of crops prior to marketing by agricultural producers 
or any organization of suoh producers.’’; 

(б) after sub-clause ( b ) of elause (2), the following sub-clause 
shall be inserted, namely : — 

“(66) the purchase, sale and rediscount of bills of exchange 
qnd promissory notes drawn and payable in India and bearing two 
or more good signatures, one of which shall be that of a State 
Co-operative Bank or a State Financial Corporation, and drawn 
or issued for the purpose of financing the production or marketing 
activities of cottage and small scale industries approved by the 
Bank and maturing within twelve months from the date of such 
purchase or rediscount, exclusive of days of grace, provided that 
the payment of the principal) and interest of such bills of exchange 
or promissory notes is fully guaranteed by the State Government.' 

(o) after clause (4), the following clauses shall be inserted, 
namely : — 

“(4A) the making to State Co-operative Banks of loans and 
advances, repayable on the expiry of fixed periods not being lees 
than fifteen months and not exceeding five years against suoh 
securities as may be specified in this behalf by the Central Board '■ 

Provided that — 

(a) such loans and advances are fully guaranteed as to the 
principal and interest by the State Government ; and 

(fc) the amount of loans and advances granted to any 
State Co-operative Bank shall not exceed the owned funds 
of such a bank : 

Provided further that the amount of loans and advances 
granted by the Bank under this clause shall not at any time 

exceed five crores of rupees in the aggregate. 

(4B) the making to the Industrial Finance Corporation of 
India established under the Industrial Finance Corporation Act, 
1948 (XV of 1948) of loans and advances, — 

(a) against securities of the Central Government or of 
any State Government, repayable on demand or on the expiry 
of fixed periods not exceeding ninoty days from the date of 
such loan or advance ; or 
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(ft) against securities of the Central Government or 
against bonds and debentures issued by the said Corporation 
and guaranteed by the Central Government maturing and 
repayable within a period not exceeding eighteen months from 
the date oi such loan or advance : 

Provided that the amount of loans and advances granted 
under clauBo (ft) shalJ not at any time exceed three crores 
of rupees in the aggregate." 

4. Amendment of section 24, Act II ol 1934. — In section 24 of the 

principal Act, after tho words 'one thousand rupees’ the words ‘five 

■thousand rupees’ shall be inserted. 

6. Amendment of section 40, Act II of 1934.— In section 40 of the 

principal Act, after the words 'or Madras’ the words ‘or at such of its 
branches as the Central Government may, by order, determine’ shall be 
inserted. 

8. Amendment of section 42, Act II of 1934. — in section 42 ol the 

principal Act, — 

(a) in the Explanation to sub-section (I), after the words ‘the 
Kesarve Bank’ the wor Is ‘or the Imperial Bank of India’ shall be 
inserted ; 

(ft) in sub-section (2),— 

(i) to clause (a), the words ‘other than tho Imperial Bank of 
India’ shall be added ; 

(it) after clausa (a), the following clause shall be inserted, 
namely — 

“(art) the amount of i(s borrowings from the Imperial 
Bank of India, classifying them into demand and time 
liabilities 

(itt) in clause ( g ), after the words ‘discounted in India’ the 
words ‘and foreign bills purchased and discounted’ Bhall be 
inserted, 

7. Insertion of new section 43A m Act II of 1934.— After section 43 of 
the principal Act, tho following section shall be inserted, namely: — 

“43A. Protection of action taken in good faith. — ( 1 ) No suit or 
othor legal proceeding shall lie against the Bank or any of its officers 
for anything which is in good faith done or intended to be done in 
pursuance of section 42 or section 43- 

(2) No suit or othor legal proceeding shall lie against the Bank or 
any of its offices for any damage caused or likely to be caused by any- 
thing which is in good faith done or intended to he done in pursuance of 
section 42 or seotijn 43.” 

8. Amendment of section 68, Act II of 1934,— Tn clause (h) of sub- 
section (2) of section 58 of the principal Act, Hie words ‘to the Governor, 
or shall he omitted. 
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9. Ordinance HI of 1946 not to apply to certain high denomination banlt 
notea. — Nothing contained in the Iligh Denomination Dank Notes 
(Demonetisation) Ordinance, 1946 (III of 1946) shall apply to any Dank note 
of tho denominational value of five hundred rupees, one thousand rupees 
or ten thousand rupees issued after the commencement of this Act, but no 
such hank note issued before the 13th day of January, 1946 shall bo legal 
tender in payment or on account of the amount expressed therein at any 
place in India. 


STATEMENT OF OBJECTS AND EEASONS 

For some time past there has been a persistent demand for extending 
the facilities provided by the Reserve Bank of India to meet the needs of 
rural credit. As a result of the examination of the various proposals in this- 
behalf it is considered necessary to amend the Reserve Bank of India Act, 
1934, for enlarging its scope with a view to enabling it to participate more 
effectively in financing the requirements of rural areas. The principal 
amendments to the Bill are intended to' — 

(1) widen the scope of the terms ‘crops’, ‘agricultural operations’’ 
and ‘marketing of crops’ used in section 17(2)(b) of the Act, so that 
finance may also be made available for production and marketing of 
commodities such as gur, milk, cream, butter, ghee, etc., and also for 
processing of goods where such processing is a necessary preliminary 
to marketing, e.g. hulling of rice, ginning and pressing of cotton, etc.; 

(S) provide accommodation to the State Co-operative Banks and 
State Financial Corporations for financing the production and market- 
ing activities of cottage and small-scale industries, where the repay- 
ment of the principal and payment of interest is guaranteed by the 
State Government; 

(3) enable the Bank to dispense medium-term credit for agri- 
cultural purposes for periods ranging more than 15 months but not 
exceeding 5 years. 

As proposed in the Industrial Finance Corporation (Amendment) Bill r 
1952, provision is also being made to enable the Bank to give short-term 
credit facilities to the Corporation. The Bill incorporates certain minor 
amendments found necessary as a result of the experience gained in the 
working of the Bank. 


Nbw Delhi; 

The 15 th November, 1652 


C. D. DE8HMUKH. 


Notes on Clautea. 

Clause 3 . — The amendment is for clarifioation. 

Clause 3 . — The reasons for amending clause (2) of Section 17 of the 
Act have already been explained in the Statement of Objects and Reasons. 
The objective of inserting a new clause (4A) has also been explained therein. 
The new clause (4B) is intended for granting short-term financial accommo- 
dation to the Industrial Finance Corporation. This is necessary for the 
successful operation of the Corporation, 
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Clausen 4 and 9 . — High denomination notes were demonetised in 1049 
under the High Denomination Bank Notes (Demonetisation) Ordinance, 1946 
(III of 1946), In view of the serious inconvenience caused to the public by 
the withdrawal of high denomination notes, it has been decided to re- 
introduce the notes as early as possible. New series of notes will now be 
issued and the intention is to issue Ha. 1,000, Bs. 5,000 and Bs. 10,000 
denomination notes only. As issue of Bs. 5,000 denomination notes is not 
at present authorised under Section 24 of the Act, it is necessary to amend 
that section also in addition to the amendment of the above Ordinance. 

Clause 5,— It will be made obligatory on the Bank to provide foreign 
exchange facilities at the prescribed rates and conditions at any of the 
branches of the Bank as may be determined by the Centra] Government. 

Clause 6 . — Borrowings from the Imperial Bank will have to be exhibited 
separately in the Weekly Beturns of scheduled banks and such borrowings 
are to be excluded from their demand and time liabilities in India. 

Clause 7 . — This new section is being inserted on tho linos of section 54 
of the Banking Companies Act, 1949, to give protection to the bank against 
any suits or actions claiming damages. 

Clause 8 . — Since section 7(3) gives the Governor concurrent powers with 
the Central Board, it is no longer necessary to provide for delegation of 
powers to him under the Regulations. 


M. N. HAUL, 

Secretary. 
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